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ST. LAWRENCE CEMENT CO. 


rl 


To the Shareholders, 


Net earnings for the six months ended June 30, 1973 
were $2,583,600 compared to $838,300 for the same period in 
1972, equivalent to $2.80 and $0.91 per share. Profits include our 
share of earnings in partly-owned companies. 


Sales increased by $10 million or 39% for the first six 
months. The improvements in sales and profits were mainly 
achieved in our domestic markets. All divisions contributed to 
these encouraging results. 


Early this year, your company purchased the assets 
of Normont Quarries, adjacent to our existing quarry in Laval, 
north of Montreal. This provides your company with additional 
stone reserves for the growing Montreal market. 


Varennes Quarry, south of Montreal, started operations 
in June. 


Construction at the Milton Quarry, near Toronto, is 
well advanced and start-up is scheduled for late fall. 


Total capital expenditures during the first six months 
amounted to $14 million. : 


Your Management is optimistic about the prospects for 
the second half of the year. 


Jacques J. GIASSON, 
President. 


August 8, 1973. 


(sujet 2 vérification) 


Ventes nettes et facturation de construction 


Revenus d‘exploitation avant déduction des item suivants: 


Intéréts 
Amortissement et épuisement 


Bénéfices nets avant impé6ts sur le revenu 
Impéts courants 


Avoir dans les bénéfices nets des compagnies par- 
tiellement contrélées 
Bénéfices nets d’exploitation 


Bénéfice par action 


LA COMPAGNIE DES CIMENTS DU ST-LAURENT 


Etat consolidé des bénéfices nets 
pour la période de six mois terminée le 30 juin 1973 


SIX MOIS 

1973 1972 
$36,451,400 $26,147,800 
9,987,300 6,453,400 
1,671,900 1,457,100 
3,950,800 3,524,000 
5,622,700 4,981,100 
4,364,600 1,472,300 
1,900,000 700,000 
2,464,600 772,300 
119,000 66,000 
$ 2,583,600 $ 838,300 

$2,80 $0.91 


NOTE — Les chiffres de 1972 ont été présentés de facon a refléter notre part des bénéfices nets dans les compagnies 
partiellement contrélées. Les bénéfices non répartis au début de 1973 ont été ajustés en conséquence. 


Etat consolidé 


de la provenance et de |’emploi des fonds 


pour la période de six mois terminée le 30 juin 1973 


Provenance des fonds 
Bénéfices nets d’exploitation 
Amortissement et épuisement 
Imp6ts sur le revenu reportés 


Fonds provenant de I’exploitation 
Augmentation de la dette a long terme 
Diminution des placements 

Emission de capital-actions 


Emploi des fonds 
Additions nettes aux immobilisations 
Dividendes 


Augmentation (diminution) du fonds de roulement 


$ 2,583,600 
3,950,800 
1,081,000 


7,615,400 
2,899,200 


10,971,200 


14,522,400 
645,800 


15,168,200 


$ (4,197,000) 


$ 838,300 
3,524,000 
288,700 


4,651,000 
4,379,100 
2,784,300 

30,000 


11,844,400 


11,197,700 
506,800 


11,704,500 


$ 139,900 


NOTE — La valeur des actions détenues dans les compagnies affiliées au 31 décembre 1972 a été augmentée pour 
refléter notre part des bénéfices nets dans les compagnies partiellement contrélées pour l’année 1972. 


“ZL6L 120A ey) 40y sejuUedWwoo peuMmo-Ajyed jo sBuruies you 
8} 40 B1BYs 4NO J99]J$81 0} poseaiou! Useq sey ‘7/6 | ‘LE 1aquiedegq Je seluedwioo Poezeljiyje Ul Seseys yo enjea ey] — FON 


006’6EL $ (000‘Z6L‘r)$ leudeg Burysoyy ul (aseas2aq) aseasouy 


O00S‘VOL'LL 00Z’891’SL 

008’90S 008’S79 spuapiniq 
OOL*LEL’LL O0r'2ZS‘7L (J9U) Sjasse paxly 0} suolippy 

spuny JO uoljeajddy 

O0r'rrs8'LL 007‘LZ6'0L 

000’0€ 00S‘7 490}s je}Ide9 jo anss| 
O0€'v8Z'Z OOL’@St S]U9WISBAUI Ul Bsee109q 
00L‘6LE'p 002’668'Z 1qep W49}-Buo] ul aseasouy 
000‘1S9’b . OOb’SL9‘Z suoljesedo wo moj} yseg 
00Z'88z 000'L80'L SOXe} BWODU! peilajeq 
000'PZS’E 008'0S6'E uolje|dap pue uoljeloeideq 


suoljesado wo} sBul ues Joy 
spuny jo a21n0sS 


O0e'8es $s 009’€8g'z $ 


EZ6L ‘O€ euNnf pepuse sy}UOW xIS BY} 404 
spun $0 uolj}e01|)ddy pue 9d1nos jo 
}UBWI9}EIS pe}Jepljosuog 


“A\Bulpioo0e peysn{pe ueeq sey ¢761 JO BujuuiBeq ay} je 
sBuluseq poulejey ‘seiuedwoo peumo-A\yied JO sBulusee jou 64} Jo aieYs 1NO Jose 0} paje}sol ueeq sey 7/61 — LON 


L6°0$ 08's a4seyg§ sad sBuiusez 


OOe’sEs $s 009’€89'Z ¢$ suolzesadQ wos sGujusez 2apy 


00099 O00’6LL sajueduiod paumQ-Ajj4ied JO sSBujusez .eNy us AzINbZ 
OOE'CLL 009'r9r'Z 

000002 000‘006'L sexe} awodu| 
O0E'ZLt'L 009'P9E'r Saxel auUloou] a4ojag SGujusez .ayy 
00L'L86’7 00L’Zz9'S 

000'rZG'€ 008'0S6’E uolja|dap pue uoleiaideg 
OOL'LSh'L 006‘1L29'L ysa190}U] 
OOr‘esr’9 00€’L86'6 : swe}! Buimojjoj ay) 


junos9e oju! Bulye} a10jeq suoszesadQ woss awioou 


008’LrL'9z$ O0r'LSh’9Es$ S6ulj/ig UoZIN4ySUOD pue sejes .ayy 
cLEL ELEL 
SHLNOW XIS 
(paypneun) 
ELEL ‘OE SuNF papus syjUuOW xis BY} 4104 
sHuluseq jo Juowa}e}S pe}epijosuog 


‘OD LNAIWSD JONAYMV1 “LS 


DIRECTORS Raymond Barbey Louis Hébert Anton E. Schrafl 


John. R. Bradfield Robert Koch Colin W. Webster 
Paul Chapdelaine Carlo Montandon Rudolf Zurlinden 
Jacques J. Giasson Rudolf Pfenninger 
OFFICERS Robert Koch Chairman of the Board 
Jacques J. Giasson President 
Jean-Louis Carmichael Vice-President 
Wilbrod Décarie Vice-President 
Walter F. Penny Vice-President and Treasurer 
James D. Tweedy Vice-President 
George Zulauf Vice-President 
Georges Lachance _ Secretary = 
bf Aly; = ee 
MANUFACTURING VILLENEUVE, QUE haere aM < MISSISSAUGA, ONT. 
PLANTS | Jean-Louis Carmichael, Manager ie George Zulauf, Manager 
WHOLLY-OWNED SUBSIDIARY COMPANIES — 
CONCRETE Dufferin Concrete Products Toronto, Hamilton, Barrie, Orillia, 
R.J. Tweedy, President Bradford, Midland, Ottawa, Ont. - Hull, Que. 
Transit Mix Concrete Ltd. St. Catharines, Thorold, Ont. 
R.J. Tweedy, President 
H. Boehmer & Co. Ltd Kitchener, Guelph, Stratford, Georgetown, 
M.R. Good, President Woodstock, Brantford, Nanticoke, Bruce, 
Galt, Norwich, Ont. 
McCowan Mobile Mix Co. Ltd. Toronto, Ont. 
P. McCowan, President 
De-Mix Ltée Longueuil, Laval, LaSalle, Que. 
C. Bays, President 
CONSTRUCTION Dufferin Construction Hamilton, Ont. 
W.R. McKenzie, President 
De-Mix Construction Montreal, Que. 
C. Bays, President 
AGGREGATES Dufferin Aggregates Milton, Hagersville, Ont. 
F.J. DeWitt, President 
De-Mix Ltée Laval, Varennes, St-Hilaire, St-Jacques, 
C. Bays, President St-Félix de Valois, St-Césaire, Que. 
PRESTRESSED Dufferin Precast Toronto, Ont. 
CONCRETE P. Viger, President 
CONCRETE H. Boehmer & Co. Ltd. Kitchener, Ont. 
BLOCK M.R. Good, President 
Dufferin Concrete Products Barrie, Ont. 
R.J. Tweedy, President 
CEMENT DISTRIBUTION PLANTS 
Longueuil, Que. London, Ont. Sudbury, Ont. 
Moncton, N.B. Ottawa, Ont. Thunder Bay, Ont. 
Buffalo, N.Y. 
AUDITORS Riddell Stead & Co. 


REGISTRAR AND TRANSFER AGENT 
Montreal Trust Company Quebec, Montreal 
Toronto, Vancouver 


Highlights 


EARNINGS 


Net sales 

Cash flow 

Depreciation and depletion 
Income taxes 

Net earnings 


VALUES PER SHARE 


Net earnings 
Cash flow 
Dividends 
Book value 


OTHERS 


Additions to fixed assets - net 


Working capital 


Annual cement capacity in tons 


Scope of Operations 


CEMENT: 


WHOLLY-OWNED 4 
SUBSIDIARIES & 
AFFILIATED 
COMPANIES: 


NNNOANAO NWN 


Manufacturing plants 


Distributing plants 


Ready-mix concrete plants 


Asphalt plants 


1973 


$97,840,786 
17,417,238 
7,844,058 
5,835,000 
7,555,601 


2.72 
6.28 
.50 
14.42 


20,895,791 
3,096,485 
2,600,000 


Road building and industrial paving enterprises 


Crushed stone quarries 


Sand pits 


Concrete block plants 


Prestressed concrete plants 


NET EARNINGS FOR THE PAST TEN YEARS 
in millions 


Qroeehy 1 sO Oe SE oo 


1964 1965 1966 


1967 


1968 


1969 


1970 


1971 


1972 


$70,722,416 
12,928,056 
7,255,212 
4,400,000 
4,776,373 


1.73 
4.67 
37 
12.18 


17,930,293 
10,514,378 
2,600,000 


197205 1972 


TO THE SHAREHOLDERS OF ST. LAWRENCE CEMENT CO. 


The Board of Directors is pleased to submit the annual report of your Company together with the report of your Au- 
ditors, for the year ended December 31, 1973. 


SALES 


Total sales for 1973 reached the record level of $97.8 million, an increase of $27.1 million or 38% over 1972. All 
divisions and wholly-owned subsidiaries generated substantial increases in sales and profits. The higher level of cons- 
truction activity in Eastern Canada led to higher cement consumption in Quebec and Ontario of 23% and 12% respec- 
tively. 


PROFITS 


Net income was $7.6 million in 1973 compared to $4.8 million in 1972 representing an increase of 58%. The 1973 
profit included an extraordinary item of $404,000 generated primarily from the sale of assets in the City of Wyan- 
dotte, Michigan. Based on the shares outstanding after the stock split, earnings per share before the extraordinary 
item were $2.58 and after the extraordinary item $2.72, compared to $1.73 the previous year. 


The continuance of the favourable earnings trend permitted the Directors to increase the dividend to an annual rate 
of $0.80 per share. 


FINANCES 


The cash flow generated from operations was $17.4 million compared to $12.9 million in 1972. An aggressive capital 
expenditure program led to a decrease in the working capital from $10.5 million in 1972 to $3.1 million in 1973. 


CAPITAL EXPENDITURES 


Your Company purchased in 1973 “‘H. Boehmer & Co. Ltd” of Kitchener, Ontario which is primarily involved in ready 
mix concrete with fifteen branches scattered throughout western Ontario. It also acquired ‘““McCowan Ready Mix” 
in Toronto and the ‘‘Normont Quarry” in Laval, north of Montreal. 


A new portable crushing plant was installed in Varennes, Province of Quebec, to permit the exploiting of our subs- 
tantial stone reserves in that locality. One of the largest commercial stone crushing plants in Canada was installed 
at Milton, Ontario to supply the fast growing market of Toronto and south-western Ontario. Your Company also 
installed one of the largest cement grinding mills in the world at its Mississauga plant to permit the grinding of its 
total clinker capacity. 


OUTLOOK 


The total construction activity in 1974 should show a moderate growth. The freeze on oil prices by the Federal and 
Provincial governments and the eventual levelling of oil prices across Canada should ensure a certain stability to the 
cement industry during this period of worldwide economic insecurity. 


As mentioned earlier in this report, your Company sold its assets in the City of Wyandotte, Michigan as per an or- 
der of the Federal Trade Commission of the United States. A five-year contract for the supply of clinker was finalized 
with the new owner of the Wyandotte, Michigan assets. 


Your Directors express their sincere appreciation to the customers for their continued loyalty and to all employees 
for their efforts during the past year. 


On Behalf of the Board of Directors 


Robert Koch, \\ Jacques J. Giasson, 


Chairman of the Board. President. 
April 2, 1974. 


NET SALES AND CONSTRUCTION BILLINGS 
INCOME FROM OPERATIONS before taking into account 
the following itemsicss 5 fetta coe aca ee res eae 


Interestion-long=terin Gent... a ee sa eee 
Depreciation .and-depletion:.s: wwii dengue ee eee 
Provision ‘for INnCOMe-taxes) ic. ese eee eee eee ee 


OTHER INCOME 


Equity in net earnings of affiliated companies 
less amortization (NOtG<2)\ 5. az nie ws aie ieee ee ee 


NET EARNINGS FROM OPERATIONS ................... 
EXTRAORDINARY ITEMS 


Profit on sale of investment and disposal 
of fixed assets of a division net of 
applicable: income:taxes 3 oo .ae rec cean eee ee ene ees 


NET EARNINGS 2. ite 2 Since « Gialecane te come retie mrarce eoaee terete 


Prior years’ adjustment for equity in net earnings of 
affiliated companies less amortization (Note 2) ........ 


EARNINGS PER SHARE AFTER SUBDIVISION (Note 5) 
Before extraordinary \tesiseiac-.. sve ee ote ae 


Includmg (‘extraordinary 1t6ms ei. oscar <n, cle at ee 


1973 


$97,840,786 


24,215,871. 


3,182,416 
7,844,058 
5,835,000 


434,700 
17,296,174 


6,919,697 


231,827 


7,151,524 


404,077 


7,555,601 
20,890,772 


28,446,373 
1,383,937 
$27,062,436 


$2.58 
$2.72 


1972 


$70,722,416 


19,199,269 


2,625,642 
7,250,242 
4,400,000 

427,440 


14,708,294 
4,490,975 


285,398 
4,776,373 


4,776,373 
16,156,690 


970,972 
21,904,035 
__ 1,013,263 
$20,890,772 


SOURCE OF FUNDS 


From operations 
NIELSEN 59 CU GIR Bien gene re) eas (eee, SUN Neen patie a eae Ona 
Amortization of bond premiums ..................05: 
Charges not requiring cash outlays 

Depreciation and depletion ..................2.08. 
Deferred Income taxes: 22 cen ad aa sv Lawakiov eter ews 

/ Amortization of excess of cost of investments 

in consolidated subsidiaries and affiliated 


companies (Notes 2 and 3) .................2.:- 


Increase of long-term: debts noc oe cs we wale areas ie nee 
Working capital (deficit) of subsidiaries acquired ........ 
Income tax previously payable 

transferred to (from) deferred .............0..0.005.. 
Deferred income tax transferred from (to) current 

portion of deferred income taxes ...............-060+ 
ISSUE FOsCd pital STOCK: tin ve sotto vias aco-s winiwen ol a earns ee Rana 


APPLICATION OF FUNDS 


Additions to-fixed-assets (met). .....'5: e522. cers ccee aes 
Acquisition price of subsidiaries (Note 3) ............... 
[BY Nvako kev aye Ese) Sateen et es Nee Sec ea ot nue ONES coe ha eeioan 
Increase (decrease) in investments .................... 


(DECREASE) INCREASE IN WORKING CAPITAL .......... 
MV GING GAPETAL oi ved. ais aa thcent erenanalniinge sre d hme 6. 


1973 


$ 7,555,601 
( 87,784) 


7,844,058 
2,011,977 


93,386 
17,417,238 


5,341,821 
1,013,215 


956,000 
122,000 


83,850 
24,934,124 


20,895,791 
8,884,910 
1,383,937 
1,187,379 


32,352,017 


($ 7,417,893) 
$ 3,096,485 


1972 


$ 4,776,373 
( 87,784) 


7,200;212 
877,100 


107,155 


12,928,056 


8,053,837 
173,521) 


376,000) 


566,500) 
64,500 


19;930;/372 


t7;930,293 


1,013,263 


( 150,741) 

13,792,815 
So; 137,597 
$10,514,378 


ASSETS 


CURRENT ASSETS 
Cashinwere se. ee ie 


Inventories, at cost 
Finished goods and work in process 
Raw materials and supplies 

Prepaid expenses 


INVESTMENTS 


ee er et a et rer en a ee TNC Bar i pet et ee et eK el 


Ce 


Ce ee 


owe LeAo 6: ewer a) Bh mye iw/ ce! mu ee nul aim a ah mare 


Cee mt ec et et Yo er Se a Weer en at Se Jat CY TC Cr be gee Po 


Investments in affiliated companies (Note 2) ........... 


Notes receivable on sale of fixed assets 
Sundry investments 


FIXED ASSETS 


Ce 


3! Ke Siw Sl owen ets) el ee: le).w am, we 6 @ #8) moe) & ess) py ala le 


Property, plants and equipment, at cost (Note 1) ........ 


Accumulated depreciation and depletion 


INTANGIBLE ASSET 


CC 


Excess of cost of shares in consolidated subsidiaries 
over net tangible assets at date of acquisition less 


amortization (Note 3) 


SIGNED ON BEHALF OF THE BOARD: 
ROBERT KOCH, Director 


ase x's) a @ Behe ale @ mie in ae tee Salalah ee wee Lee 


JACQUES J. GIASSON, Director 


1973 


$ 337,981 
32,469,380 


5,541,932 
3,696,284 


685,629 
42,731,206 


4,038,197 
2,250,000 


929,835 


7,218,032 


161,267,078 


73,632,062 


87,635,016 


5,414,269 


$142,998,523 


1972 


$ 1,462,948 
18,157,553 


3,008,931 
4,800,495 


458,581 


27,888,508 


4,156,370 


1,746,232 


5,902,602 


134,232,925 


64,442,868 


69,790,057 


$103,581,167 


LIABILITIES 


1973 
CURRENT LIABILITIES 
Bank indebtedness secured ..............000e cece eeees $ 20,303,839 
Accounts, payable and accrued ................0.000eee 11,828,169 
OCHT RE UES (eS ii oR a Ra ee aC ar 1,239,904 
Current portion of deferred income taxes .............. 444,500 
Current maturity on long-term debt .................... 5,818,309 
39,634,721 
LONG-TERM DEBT (Note 4) .......................008. 52,062,404 
DEFERRED INCOME TAXES (0. oo occk i cae tie eva ndavce 11,121,099 
MINORITY INTERESTS IN SUBSIDIARY .............. 192,900 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (Note 5) 
Authorized 
Class A: 4,200,000 shares without par value 
Class B: 1,800,000 shares without par value 
Issued and fully paid 
Class A: 1,927,170 shares (1972 - 1,921,395) ....... 9,399,963 
Class BBA 000 SALES < siye es. cc ei vlc ceo Dawes dies ale Wed bom ___3,525,000 
12,924,963 
RETAINED EARNINGS (Note 6) ...................--5- 27,062,436 
39,987,399 


$142,998,523 


P72 


$ 4,084,499 
8,556,936 
752,709 
566,500 


3,413,486 
17,374,130 
45,091,142 

7,191,110 

192,900 


9,316,113 
__ 3,525,000 


12,841,113 
__ 20,890,772 
__ 33,731,885 
$103,581,167 


CONSOLIDATION ACCOUNTING POLICIES 

The consolidated financial statements include the accounts of St. Lawrence Cement Co. and all of its subsidiaries. The excess of the total purchase 
price of two subsidiary companies acquired in prior years, over the underlying net book value of their assets at the date of acquisition aggregating 
$4,835,248, has been allocated to quarries. This amount is being amortized on the basis of tons produced. The valuation of the aforementioned 
quarries is supported by independent professional opinion. 


INVESTMENTS IN AFFILIATED COMPANIES 
a) Investments in affiliated companies are stated on the equity basis of accounting beginning in 1973, and the year 1972 has been restated ac- 
cordingly. This change in policy had no significant effect on the reported earnings of either year. 


b) The excess ($2,761,610) of the costs of the investments in the affiliated companies over the underlying book values at date of acquisition 
is being amortized, principally on the basis of tons produced. 


c) The company has the right, and under certain conditions the obligation, to purchase the remaining equity in these companies for an aggregate 
consideration of approximately $3,300,000 prior to December 31, 1976. 


ACQUISITION OF COMPANIES 
During the year 1973, the company acquired 100% of the outstanding shares of certain companies for $8,884,910. 
The excess of the purchase price over net tangible assets of these companies at date of acquisition has been allocated as follows: 


Land $ 576,138 
Excess of cost of shares in consolidated subsidiaries over net tangible assets to be amortized $5,428,684 


LONG-TERM DEBT 
Long-term debt, exclusive of current maturities, consists of the following: 


Year of maturity 1973 1972 
St. Lawrence Cement Co. 
First Mortgage Bonds 
614%: SinkingiFund) Senies: Dim. ceiene crate cece ae me ecicestoeiciyteratinreeereis reer reee 1975 $ 200,000 $ 400,000 
634% Sinking Fund Series E ($13,400,000 U.S. Funds) ................... 1980 14,022,470 16,310,254 
Unsecured Debentures 
6%: SORES A 52 xy sc dace Meas ech ea oe RR Oo a ey pe 1979 7,172,500 7,172,500 
52% SeEMes: Bit. jabs tien vio erccente Metisse Ge) cae ere ner es ne a oe 1979 3,500,000 3,500,000 
62% Series: Cros iclecesnG tera Oi RNC eR ICL ean Tene: 1980 2,000,000 2,000,000 
Bank: Gapital_ Loan: sons3 hie cc apr rere On stone Bites ate one HET ETE nS Ter ie era 1975-79 11,500,000 12,000,000 
Notes: (Average interestirate S:/Ss)inete,., sce nce eign eee eater erent 1975-83 11,380,062 3,082,576 
49,775,032 44,465,330 
Wholly Owned Subsidiaries 
Notes and Loans (Average interest rate 9.25%) ......... 0.0 cee eee eee 1975-78 2,287,372 625,812 


$52,062,404 "$45,091,142 


The bank capital loan ($11,500,000) the purpose of which is to finance capital expenditures, is secured by a first mortgage on certain of the com- 
pany and subsidiaries fixed assets. The interest rate is prime plus % of 1% and the loan is repayable during the years 1975 to 1979. 
Payment requirements on long-term debt during the next five years will be as follows: 1974, $5,818,309; 1975, $5,498,000; 1976, $5,694,000; 
1977, $8,289,000; 1978, $7,355,000. 


CAPITAL STOCK 
a) Stock subdivision — Effective December 31, 1973 the authorized, issued and fully paid capital stock of the company was subdivided on the 
basis of three for one. 


b) Stock options before subdivision — In 1973, options were exercised on 200 shares at $22.50 per share and options were granted and exercised 
on 1,725 shares at $46.00 per share. An additional 2,275 shares (6,825 new shares) remain unallocated. 


RETAINED EARNINGS 
In accordance with the supplemental trust deed relating to the First Mortgage Bonds, retained earnings as at December 31, 1973 in the amount of 
$18,446,677 are not available for the payment of dividends. 


LEGAL MATTER 
In compliance with an order of the U.S. Federal Trade Commission, the company has sold its assets situated in Wyandotte, Michigan. The profit 
from the sale of these assets, net of applicable income taxes, has been recorded as an extraordinary item in the consolidated statement of earnings. 


COMMITMENTS 
Approved capital programmes will involve expenditures of approximately $10,000,000 in 1974. 


Auditors’ Report 


Riddell, Stead & Co. 


CHARTERED ACCOUNTANTS 630 Dorchester Bivd. W., Montreal, P.Q. H3B 1W2 


AUDITORS! REPORT 


To the Shareholders 
St. Lawrence Cement Co. 


We have examined the consolidated balance sheet of St. Lawrence 
Cement Co. and its wholly owned subsidiaries as at December 31, 1973 
and the consolidated statements of earnings and retained earnings 
and source and application of funds for the year then ended and have 
obtained all the information and explanations we have required. Our 
examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence 


as we considered necessary in the circumstances. 


In our opinion and according to the best of our information 
and the explanations given to us and as shown by the books of the 
companies, these consolidated financial statements are properly 
drawn up so as to exhibit a true and correct view of the state of 
the affairs of the companies as at December 31, 1973 and the results 
of their operations and the source and application of their funds 
for the year then ended, in accordance with generally accepted 
accounting principles applied, after giving retroactive effect to 
the adoption of the equity method of accounting for investments in 
affiliated companies as described in Note 2, on a basis consistent 
with that of the preceding year. 


Rat SHAT 


February 14, 1974 
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